Annex 11: Non-transmission services 

Non-transmission services and tariffs


Chapter I. Introduction of the principles related to the non-transmission services

According to Article 3 point (15) of the Commission Regulation (EU) 2017/460 of 16 March 2017 establishing a Network Code on Harmonised Transmission Tariff Structures for Gas “non-transmission services” means the regulated services other than transmission services and other than services regulated by Regulation (EU) No 312/2014 that are provided by the transmission system operator (TSO).
Furthermore, a given service shall be considered a transmission services where both of the following criteria are met: 
(a) the costs of such service are caused by the cost drivers of both technical or forecasted contracted capacity and distance; 
(b) the costs of such service are related to the investment in and operation of the infrastructure which is part of the regulated asset base for the provision of transmission services. 
Where any of the criteria set out in points (a) and (b) are not complied with, a given service may be attributed to either transmission or non-transmission services subject to the findings of the periodic consultation and the decision of national regulatory authority.

Chapter II. Types of the non-transmission services

The non-transmission services are:
A. Non-transmission services provided based on the provision of the regulation regarding connection to natural gas transmission systems, approved by Order No. 82/2017 of the President of the National Energy Regulatory Authority, as further amended and supplemented;
B. Non-transmission services provided based on the provision of art. 100 point 6 of the provisions of the Electricity and Gas Law No. 123/2012, as further amended and supplemented,  (complementary transmission services).
Non-transmission services as set out in point A above consist in connection services that are provided by TSO to the following types of applicants:
· the holders of the gas distribution public service concession arrangement for performing their contractual obligations incurred as such; 
· the LNG terminal operators;
· the underground gas storage operators; 
· the new industrial clients (the client which connects for the first time to a system);
· economic operators, holders of the distribution license;
· gas producers, 
· [bookmark: _GoBack]existing transmission system users when there is a necessity for resizing the connection in order to improve technical parameters, to separate from an existing joint connection or when relocating an existing connection,
· third parties then attending to public service concession auction,
· third parties authorized by National Energy Regulatory Authority.

Non-transmission services as set out in point B above consist in issuing „emplacement permits” for any works situated within the security area of the transmission system. The permit is issued based on the Joint Order no. 47/1203/509/2003, issued by E.C.M., T.C.T.M, M.A.I, published in the Official Gazette of Romania, Part I, no. 611/29.08.2003.
 
Applicants that are beneficiaries of a non-transmission service that consists in a connection to the system or in issuing emplacement permits are solely charged for this, in this way any cross-subsidisation are minimized between network users. 

Chapter III. Setting tariffs for non-transmission services

A. The non-transmission tariffs for services specified at point A of chapter II are calculated based on the methodology for setting tariffs for connection to gas transmission and distribution systems approved by Order No. 71/2018 of the President of the National Energy Regulatory Authority, published in the Official Gazette of Romania, Part I, no. 386/04.05.2018. 
The tariff system related to non-transmission activity is presented below:

(1) tariff for analysing the application for connection to transmission system, hereinafter referred to as “analyse tariff”

The analyse tariff is calculated according to the following formula:

T(C) = [C(d)+C(i)]*[1+R(pr)],
where:
T(C) – analyse tariff ; 
    C(d) – direct costs; 
Direct costs are those costs directly assigned when they occur to every specific activity related to analysing the application like: establishing technical solution for connection, issuing the technical permit, monitoring applications and analysing all related documents, registration and archiving. Direct costs comprise: direct salaries, social charges, materials. 
When establishing the cost for direct salaries TSO shall take into consideration the costs incurred only by the involvement of not more that one employee in analysing the application.
Transport costs to and from consumption place are not covered by the analyse tariff.
TSO proposal of analyse tariff calculated according to the above provisions along with all data used to determine the tariff shall be submitted to ANRE in the format detailed in Table 1.

C(i) – indirect costs; 
Indirect costs are those costs that could not be identified and directly assigned to analysing the application but are related to the entire activity of TSO. Indirect costs comprise: general and administrative expenses, costs for maintenance and functioning of machinery and equipment, costs for registration and archiving documents. When assigning indirects costs to the activity of analysing the application TSO shall use the most relevant criteria for judicious distribution of costs.
The level of indirect costs must not be higher the 10% of the direct costs related to directly assigned to analysing the application.

R(pr) – rate of profit.
The rate of profit it is maximum 5% of total direct and indirect costs assigned to analysing the application.
The analyse tariff does not comprises costs related to contracted capacity, nor distance of the transmission system. 

(2) tariff for construction of the connection to the transmission system, hereinafter referred to as “connection tariff”.  

The connection tariff is calculated taking into consideration the costs incurred by the activities included in connection contract and related to connection installation designing, construction and commissioning, regulations of approvals, permits and authorisation issued by authorized bodies.
The connection tariff does not include the costs incurred by extension/resizing the transmission system objectives, the cost of metering equipment/system of natural gas (e.g. metering station) or installation of it.

The connection tariff is calculated by TSO according to the following formula:

T = T(A) + T(V)  + T(P)  + T(E)  + T(U) 
	where:
T – connection tariff;
T(A) – represents the part of tariff that covers the costs related to obtaining town planning consent certificate, permits and authorisation issued by authorized bodies, certificate for building the connection installation.

T(A) component is calculated by TSO according to the following formula:
T(A) = C(A,E) + C(A,OS),
C(A,OS) = [C(d)+C(i)]*[1+R(pr)],

where:
C(A,E)  – estimated/actual costs of obtaining town planning consent certificate, permits and authorisation issued by authorized bodies, certificate for building the connection installation. Component C(A,E) may differ from application to application according to the requirements of every individual authorized bodies and it is initially disclosed by TSO as an estimated value. The final value of this component it is obtained by adjustement of the initial value based on documentary evidence of the relevant authorized bodies.  
C(A,OS) – total costs of TSO generated by the obtaining of the above certificates/permits/authorisations.

Component T(A) of the connection tariff and the connection tariff are adjusted after obtaining all necessary certificates/permits/authorisations when TSO has this obligation in accordance with the provisions of the connection contract. If the connection contract stipulate the obligation of the applicant for obtaining all necessary certificates/permits/authorisations then component T(A) of the connection tariff is set to zero.

TSO proposal of component C(A,OS) calculated according to the above provisions along with all data used to determine this component shall be submitted to ANRE as in Table 1.

T(P)   – represents the part of tariff that covers the costs related to connection installation designing; 
T(V) – represents the part of tariff that covers the costs related to examination of tehnical project in accordance with the provision of article 160 paragraph (1) of the Electricity and Gas Law No. 123/2012;
TSO proposal of components T(P) and T(V), along with all data used to determine these components shall be submitted to ANRE as in Table 1.

T(E)  – represents the part of tariff that covers the costs related to construction of connection installation; 

T(E) component is calculated by TSO according to the following formula:

T(E)  = C(E) + C(P) + C(S), 
where:
C(E) – costs related to construction of connection, apart from those related to construction/sitting of adjustement-metering unit/station(SRM), adjustement unit/station(SR), metering unit/station(SM);
C(E) component is calculated by TSO taking into account the length of connection installation, diameter and type of material of connection pipe (steel or high density polyethylene). 
	C(E) component is calculated by TSO according to the following formula:

C(E) = c(s)T + c(m)T* (l(b)-lmin) + s
where:
c(s)T – standard cost for construction a connection of maximum 2 meters;
c(m)T – unit cost for construction connections above 2 meters in length, for every additional meter; 
l(b) – connection length in meters; 
lmin – minimum length of connection for use in calculation of connection tariff is 2 meters;
s – other costs for works or specific components. 
TSO shall calculate and submit to ANRE their proposals for standard cost c(s)T and unit cost  c(m)T calculated taking into account the diameter and type of material of connection pipe (steel or high density polyethylene), as in Table 2.
Standard cost c(s)T and unit cost  c(m)T  are calculated as specific average costs for construction a connection, including earthwork costs. 

Justified additional expenses that may occur during the construction of connection that are related to special works/components such as protection tube for areas of intersection of multiple utilities, subterranean passages under roads, railways, tram tracks, atypical or particular parts of connection, essential for reliability of the system etc. are separately shown and included in connection tariff as part of component C(E). based on  statement at completion and supporting documents.

C(P) – costs related to restauration of road/pavement;
Corresponding costs of component C(P) are initially estimated taking into consideration de specific requirements of local authorities and adjusted accordingly based on final value. 

C(S)  – costs related to construction/sitting of SRM/SR/SM;
C(S) component is calculated by TSO according to the following formula:
C(S) = c(m) x k,
where:
c(m) - unit cost per measuring capacity, in thousands lei/100 m3/h;
k – ratio between the capacity of metering unit (in m3/h) and 100 m3/h; 

a) for metering units with a measuring capacity over 650 m3/h (cubic meter per hour) TSO shall calculate and submit to ANRE their proposals for C(S) component according to the type of measuring units and nominal pressure from Table 3.1.

b) for metering units with a measuring capacity under 650 m3/h (cubic meter per hour) TSO shall calculate and submit to ANRE their proposals for C(S) component according to the type of metering units and nominal pressure from Table 3.2.

T(U)   – represents the part of tariff that covers the costs related to tracking of the construction the connection installation, tehnical acceptance and commissioning.

TSO shall calculate and submit to ANRE their proposals for T(U) component as in Table 1.

Final provisions

Connection tariff provided for in each connection contract issued by TSO shall contain all its components from formula.
If an applicant contracts out the designing and/or construction of connection to another authorized operator or the verification of technical project/documentation to a „project verifier” certified by ANRE, then the applicant shall submit to TSO the offer selected and its related costs. Connection tariff shall be then accordingly adjusted by TSO.

All the components of the tariffs shall be published by TSO on their website and at every „client relation office” as for fulfilling the requirements of transparency.

TSO has to inform the applicant the preliminary value of the connection tariff along with the ATR (Connection technical evaluation report) or ATP (Preliminary technical evaluation report) issued in accordance with the provision of the regulation regarding connection to natural gas transmission systems, approved by Order No. 82/2017 of the President of the National Energy Regulatory Authority, as further amended and supplemented. 
The final value of connection tariff shall be set by TSO based on documentary evidence.  

B. The non-transmission tariffs for services specified at point B of chapter II are calculated and approved by Decision no. 2/28.02.2002 of the Board of Administration of TSO.
There are two fixed applicable tariffs when issuing „emplacement permits”:
· 352 lei/permit, applied when the permit issuing implies transport expenses to location of work,
· 88 lei/permit - applied when the permit issuing does not implies transport expenses to location of work.




Table 1


	
Rank
	Types of expenditures
	Unit value
[lei/hour]
	Number of employees
	Average working time per type of service
[hours]
	Working time
[hours]
	Total
[lei]

	
	
	(1)
	(2)
	(3)
	(4)= (2)*(3)
	(5)= (1)*(4)

	1.
	Direct expenses:
	
	
	
	
	

	1.1
	Direct salary
	
	
	
	
	

	1.2
	Social charges
	
	
	
	
	

	1.3
	Direct materials and raw materials 
	
	
	
	
	

	1.4*
	Transport to and from consumption place (maximum fuel consumption 7,5 litres/100 km) 
	
	
	
	
	

	2.
	Indirect expenses 
(maximum 10% of direct expenses, apart from other services from third parties) 
	
	
	
	
	

	2.1
	Administrative overheads
	
	
	
	
	

	2.2
	Machinery and equipment maintenance and functioning 
	
	
	
	
	

	2.3
	Registration and archiving 
	
	
	
	
	

	3.
	Profit maxim 5% of total expenditures 
	
	
	
	
	

	
	TARIF (1.+2.+3.)
	


*not applicable when caculating analyse tariff 
Notes:
1. Transport costs are not included in T(C) and T(V) components.
2. Social charges are calculated using legal indexes in force when calculating tariffs.
3. Transport costs are determined by multiplying average cost of transport per kilometre by average distance from TSO to consumption place.
4. Transport costs shall take into consideration average value of means of transport, average accounting duration of asset depreciation, average distance in kilometers per year, average fuel consumption of maximum 7,5 litres/100 km, average cost of fuel, average cost of insurance and other taxes, average cost of maintenance.  

Table 2
	Rank
	Diametre of pipe* [mm]
	c(s)T
[lei]
	c(m)T
[lei]

	1
	50
	C(s)T1
	C(m)T1

	2
	80
	C(s)T2
	C(m)T2

	3
	100
	C(s)T3
	C(m)T3

	4
	150
	C(s)T4
	C(m)T4

	5
	200
	C(s)T5
	C(m)T5

	6
	250
	C(s)T6
	C(m)T6

	7
	300
	C(s)T7
	C(m)T7

	8
	400
	C(s)T8
	C(m)T8

	9
	500
	C(s)T9
	C(m)T9



*steel or high density polyethylene






Table 3.1    
	Rank
	Type of metering unit/station
	c(m)
[lei/100mc/h]

	
	
	Pn* = 25bar
	Pn = 40bar

	1
	Natural gas non odorizing-heating unit
	c(m)25-1
	c(m)40-1

	2
	Natural gas odorizing unit
	c(m)25-2
	c(m)40-2

	3
	Natural gas heating unit
	c(m)25-3
	c(m)40-3

	4
	Natural gas odorizing-heating unit
	c(m)25-4
	c(m)40-4



           *Nominal pressure
Table 3.2    
	Metering capacity
[mc/h]
	Nominal Pressure 
[bar]
	Value
[lei]

	25
	25
	C(S)25-25

	40
	25
	C(S)40-25

	65
	25
	C(S)65-25

	100
	25
	C(S)100-25

	160
	25
	C(S)160-25

	250
	25
	C(S)250-25

	400
	25
	C(S)400-25

	650
	25
	C(S)650-25

	25
	40
	C(S)25-40

	40
	40
	C(S)40-40

	65
	40
	C(S)65-40

	100
	40
	C(S)100-40

	160
	40
	C(S)160-40

	250
	40
	C(S)250-40

	400
	40
	C(S)400-40

	600
	40
	C(S)600-40



3

